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FEDERAL TAX AUTHORITY

Date: 4™ November. 2019

To Whom It May Concern

Greetings

Subject: Laws and Regulations on Excise Tax

We are writing to you to highlight the
impending Excise Tax requirements arising
per Cabinet Decision No. 52 of 2019 on Excise
Goods, Excise Tax Rates, and the Methods of
Calculating the Excise Price, as well as the
Decision of the Minister of Finance No. 236 of
2019 on implementing Cabinet Decision No.
52 of 2019. On the basis of the above
legislation, Excise Tax will be collected on the
below items starting from December 1, 2019:

- Sweetened Drinks

- Electronic Smoking Devices and Tools

- Liquids Used in Electronic Smoking
Devices and Tools

If you import, produce, or stockpile any of the
above products, there are several compliance
obligations that require your immediate
attention to ensure your business is not
disrupted as of 1 December 2019.

Registration for Excise Tax Purposes

If you are an importer or producer of the new
excise products outlined above, you release
such products from Excise Tax designated
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FEDERAL TAX AUTHORITY AN

zones and/or you expect to be a stockpiler of
such products on 1 December 2019, we
reiterate your obligation to register for Excise
Tax before 1 December. If you fail to do so,
you will be prohibited from undertaking any
activities relating to excise goods in line with
Article 5(1) of the Federal Decree-Law No. 7 of
2017 on Excise Tax until such as time as your
Excise Tax registration has been approved by
the FTA.

The Excise Tax registration application can be
accessed via the FTA eServices portal for this
purpose.

Product Registration for Excise Tax Purposes

Whether or not you have a requirement to
register for Excise Tax by 1 December 2019,
there is a further requirement to ensure that
products you deal with have been registered
on the FTA’s retail sales price list by 1
December 2019. Failure to do so will result in
delays clearing your shipments of products
through Customs when entering the UAE
from 1 December 2019.

The requirement relates to all products which
are categorised for Customs purposes under

an HS Code that will be used to declare excise
goods — note that in some cases, products not
subject to Excise Tax will also be declared for
Customs purposes under these HS Codes.

From 1 December 2019, all products entering
the UAE under an HS code which may include
excisable goods will require an Excise Tax
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FEDERAL TAX AUTHORITY

import declaration to be filed specifying the
product details and the Excise Tax due. Where
the product is not excisable, a declaration will
be required for clearing Customs, however,
the Excise Tax liability will be populated as
zero. If the product is not registered on the
FTA list before 1 December 2019, you will not
be able to select it when completing the
import declaration and your shipment will be
prevented from clearing Customs.

We urge you to commence the registration
promptly, noting that it could take the FTA up
to 20 working days to approve the details of
your products and register them on the list.

Note that where a product will be imported
under an excisable HS code, but is not
expected to be subject to Excise Tax itself, you
should register this on the portal as ‘non-
excisable’ and confirm that it is not subject to
Excise Tax.

If you have already registered your products
with the FTA as ‘non-excisable’ on the basis

that the item is not currently subject to Excise
Tax (but it will be from 1 December 2019)

please re-register the product on the portal as
an excise good. As part of this process, you
should declare that the item was previously
registered with the FTA (by selecting ‘yes’ at
the relevant question). Excise Tax will only be
charged on such products from 1 December
2019 onwards, even where they are
registered on the list before this date.
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If you have already registered a product at a
price of zero (0), you are required to re-
register the product and provide accurate
retail selling prices for the product, again
declaring that the item was previously
registered with the FTA (by selecting ‘Yes” at
the related question).

If you expect to be a stockpiler of excise goods
and are unsure whether the products you hold
in stock have already been registered with the
FTA, please speak to your supplier in the first
instance to confirm whether they (or the
importer or producer of the goods, if they
purchased the goods from someone else)
have already registered the products with the
FTA.

For more details on how you can register the
above products, please review the attached
flyer. If you face any issues with registering
your items, please contact us on
ftasupport@brand-sync.com.

Best Regards,

Khalid Ali Al Bustani
Director General
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