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Legislation governing Ay paal) alaii Al Cilay yial)

Excise Tax AR
Common Excise Tax Agreement of the States of the ;
Gulf Cooperation Council ALY Ay yuall Gl oaalaldl o slaill Gl J 92 480850

Federal Law No. 7 of 2017 on Tax Procedures Ly pall Clel 21 iy 2017 alad 7 a8 galasV) g il
Federal Decree-Law No. 7 of 2017 on Excise Tax  &5&sY1 &y yall 0lis 2017 alad 7 a8 (s2a) ( 53Es a g yal

Cabinet Decision No. 36 on Executive Regulations O8N sl AU La A (36) pd elsl) pulaa )
of Federal Law No. 7 of 2017 on Tax Procedures Aoyl Sl a Y Gl 2017 plal 7 a8 alasy)

Cabinet Decision No. 37 on Executive Regulations s« _all 4,34 da530) uLw 2 (37) a e pulaa ) B
of Federal Decree-Law No. 7 of 2017 on Excise Tax AlEny) Ay pall (L 2017 alad 7 a8 galad) o 5l

Cabinet Decision No. 38 on Excise Goods, Tax G 5 A5EEY) alull (LS 8 (38) by 6l sl ulae ) B
Rates and Method of Calculating the Excise Price  &UbY! ol Cluda) 488 5 Leple (i i Al 40E5Y) 4y yual)

Cabinet Decision No. 39 on Fees for Services Leatii Al laddl) o gy L3 8 (39) o) o)y sl udaae )
Provided by the Federal Tax Authority 3 _dall daalasy) Al
Cabinet Decision No. 40 on the Administrative o Gl A lay) el sl (L (40) &8 61050 (udaa )8
Penalties Imposed on Violating the Tax Laws in the A gall Ay pual) Gl 8l ddllas e

UAE
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Which products are subject il Al cladial) 2 L
to Excise? ALY Ay puall

Carbonated drinks — 50%

1. Any aerated beverage except for
unflavored aerated water

2. Any concentrate, powder, gel or extract
intended to be made into an aerated
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beverage
Tobacco & Tobacco products — 100% %100 -l cladiia g dul)
All items listed within Schedule 24 of the GCC A peall A8y yail) oy 538 (e 24 Jsoall Ax jaal) il psea
Common Customs Tariff el o sbal) udae J5al s gall

Energy drinks — 100%

1. Any beverage which is marketed or sold
as an energy drink, containing stimulant
substances that provide mental and
physical stimulation such as caffeine,
taurine, ginseng and guarana.

2. Any concentrate, powder, gel or extract
intended to be made into an energy
enhancing drink
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Who is responsible for Ayl (e Joswall A Gya
Excise Tax? edELY)
* Producers ilall .
* Importers 3 ghuall o
« Stockpilers OoAall e
« Others involved A lia AT padd o) o
IMPQRT_ANT: there is no iy il Tam Slia (100
registration threshold for AlY) A yual
Excise Tax :
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There are two tests to determine
whether a business is a stockpiler:

1. Calculate quantity of average oo Y] alull (5 el aull s sia Closia) 1

monthly sales of excise goods over
12 months prior to 1 October 2017 —
if the quantity of excise goods
owned on 1 October exceeds 2
months of this average, account for
tax on the quantity in excess of 2
months worth of sales

2. Calculate quantity of average
monthly stock on hand of excise
goods — if the quantity of excise
goods owned on 1 October exceeds
the average monthly stock level,
account for tax on the quantity in
excess of the average monthly
stock holding
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How to register for Excise Ay pal) allady Jaauudl) 4udus
I
Bus_inesses required to regist_erfor AU (anil) YY) Ay el Aenialsl) JeeY1 e
Excise Tax should register prior to 1 TS e ISV 5 (8 ) el ety Al
October 2017 in order to continue @Uﬁl‘ allan 0;3 L@JL,;:.i.rmJLM o} . x20%7
operations ) m}éﬂ
The excise registration form is available el Al g I (e AlEY) Ay poall Qi) Sy
via the FTA's eServices portal — L all dslany] Akl ;\_ﬁj )ﬁy}

www.tax.gov.ae

www.tax.gov.ae

During the ap_plication process varipus e dpaal i il (el Jml Alee DA
documents will be requested to validate Ll 5l il

the information provided.
. o 8 Dlaal oy o el Jaandll il e 468) 5l ie
Following approval of the application a i : )
. . . . b pall Jadl)
Tax Registration Number will be issued i

o o | g sall e A0EY) Ay juall Jmnsill pratinall s 5
g\‘reg_ll'_siran%n _E[Js?r gwd_etls f”:tt?]/allablel vtl_a ool b Aigas 3 aclusal s Ringll i 5 Y
e ) we .S| € 10 assiIst with completing www.tax.gov.ae 3‘55‘35‘ .Lg\‘)l\ Ja e &ﬂﬂj
the registration form at www.tax.gov.ae i
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Designated Zones: delaying
payment of excise tax
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Excise goods stored, preserved or ledain ol Ly 533 Ay (Al AnlEny) adudl dlalaa &3
processed in a designated zone, or Ledis aty Al ol 3aasal) dddaiall Jals Lgiallaa
transferred between designated zones, will Ll ‘L"sgi‘ 5adae dihie ) a2ae dilaie (e
pe treated as not released for consumption Al J0s il A jlan e Lalus
in the UAE

Every designated zone must have a 055 Baae Adlais gasiue Cpal Gl a5
warehouse keeper who is responsible for el XS 5 Baaaal) Ashaiall A8) jo o Y 5 3ua

controlling and supervising the designated Leale Cal iV LehHlal g Ledalay 45 Al 4nlany)
zone and the excise goods stored within it

EXxcise g:?ods meorts_d into a designated G9S ob saase Ailaie ) AGEEY) oL 3 i
zone will not be subject to excise tax leash ol in Al Ay pall lecald

until those goods are released for

o - \ - \
consumption in the UAE A gall Jada @Bl

283 Jaali rdasaad) ghiid)
ALY Ay pual)
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How to calculate Excise ALY Ay pal) cladal) A8
Tax?
> Excise Tax will be applied to D) e AAEY) Ay el Gudai
the Excise Price of the goods saclilly 43 a5 caluall JlE0Y)
l.e. the tax base «Ay ypall
> The Excise Price will be the Lee Ao Al g0 SEY) ) 06 >
higher of: L
< The price published by J (e A0EEY) daliall dasall jaid) o
the FTA in a standard ol Al ) Al e Al
price list; or a0
< Designated Retail Sales Aalul) A danall 233000 wn yras o
Price of the goods, less A A padiall Ay puiall die Lo piadia
the excise tax applicable
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Declarations

A number of declarations will be required
to be filed in order to declare and pay
excise tax, namely declarations for:

« Import of excise goods

* Production of excise goods

* Release of excise goods from a
designated zone

« Transfer of excise goods from a
designated zone

e Deductible tax

85 YY) alull e Flad) al 2y
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Submitting the Excise Tax AELN) Ay yall )3 2y
Return - '" S
 The details submitted in each of the pen b Aaia] L el o g

declarations will pull through to the excise R’ aTias 5 oo pual) L)Y (pania gl

tax return and auto populate the tax liability R A Syl
5 4 laly daatiual) Ay yuall
at the end of the return period A S 2yl

(el ) EY)
* The taxable person should check the _ o

information cpontained within the return is e e ‘-"M\ 4'“)“‘“ gl e
correct prior to submission. If any J& DAY 3 5ad (8 82l sl e el
declarations have not been submitted for the il el o (gl alll oy ol 1) Al
period, these should be submitted prior to el I8 Lganai®i (ga 2y D8 <3yl JOIA
the submission of the excise tax return in Gludal daia Glaal oy pall H 8Y)
order to ensure that all applicable tax is Bl Gl e dsatiall Ayl

accurately captured for the period
atlasiy ALl Ay yuall gl e ey
* The taxable person should then submit the dantiual) Ay paall Do g u ) ) 8Y)
excise tax return and complete payment of AT saaaall gl JDA
the tax liability due by the filing
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Excise Tax Return filing
& Payment

Return and declaration submission as
well as payment shall be online

Tax period — 1 calendar month

Deadlines for submission of Excise
Tax returns and payment shall be 15
days following the end of the tax return
period

Late submission or payment shall
result in a penalty levied by the FTA
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Questions...
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