
Example:

Paid for car in 2017 received car in 2018. 
Amount is subject to 5% VAT.

VAT
applicable
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VAT
not applicable

Example: 
You bought a car in 2017. You’re paying it 

using a 3 year loan. The monthly 
payments are not subject to tax.

WILL VAT APPLY IN THESE CASES?

SERVICES
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VAT
not applicable

VAT
applicable

VAT
applicable for 
2018 services

SERVICES PAID
before 2018 

PAYMENT
in 2018

SERVICES PROVIDED
in 2018

SERVICES PROVIDED
partially in 2017 

and partially in 2018

SERVICES PROVIDED
before 2018

GOODS RECEIVED
before 2018

PAYMENT
in 2018

GOODS RECEIVED
in 2018

21

GOODS

PAYMENT
before 2018 

(partial or full)
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WHO WILL PAY VAT?

CONTRACT STATES AMOUNT 
IS EXCLUDING VAT

paid by recipient 

VAT

CONTRACT DOES NOT 
MENTION VAT

VAT
amount of contract treated as inclusive 
of tax (i.e. if recipient is a consumer), 

unless recipient is registered for tax and 
able to recover it, then the amount is 

treated as exclusive of tax.

CONTRACT STATES AMOUNT 
IS INCLUDING VAT

paid by supplier

VAT


