
 The goods were
 purchased from a

 registrant who accounted
 VAT on the supply by
 reference to the profit

margin scheme

 The  goods were
 purchased from a
 person who is not
registered for VAT

 Tax applies to the
item's full value

When to Use the Profit Margin Scheme To Account for VAT

5%

 Tax applies
 to the item's

full value

Before  After

When did
the business
purchase the 

qualified goods?

2018

1
Jan

 The good was not
 previously taxed

in the UAE

+TAX

5%

@uaetaxwww.tax.gov.ae

 Tax can be calculated 
according to the profit 

margin scheme, if:

+TAX The good
 previously incurred

VAT in the UAE




