Economic Substance Notification Guideline & Form

Jebel All Free Zone

As part of the UAE’s commitment as a member of the
OECD Inclusive Framework, and in response to an
assessment of the UAE’s tax framework by the European
Union (“EU”) Code of Conduct Group on Business Taxation,
the UAE introduced a Resolution on the Economic
Substance (Cabinet of Ministers Resolution No.31 of 2019,
the “Regulations”) on 30 April 2019. Guidance that provides
further clarity on the application of the Regulations was
issued on 11 September 2019.The Regulations require UAE
onshore and free zone companies and other UAE business
forms that carry out any of the “Relevant Activities” listed
below to maintain an adequate “economic presence” in the
UAE relative to the activities they undertake.

A. Introduction

What is the purpose of the Notification?

The purpose of this Notification is to provide the Regulatory
Authority with certain initial information on the Licensee and its
activities in the UAE, and is a prerequisite to filing an Economic
Substance return for the Reportable Period (where required)

B. Filling Requirements

Who needs to submit a Notification?

An Economic Substance Notification must be filed if you are a
UAE business that undertakes any of the following Relevant
Activities during the relevant accounting period

- Banking Businesses

- Insurance Businesses

- Investment Fund Management Businesses
- Lease-Finance Businesses

- Headquarter Businesses

- Shipping Businesses

- Holding Company Businesses
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- Intellectual Property Businesses
- Distribution and Service Centre Businesses

Please refer to the [Relevant Activity Guidelissued by the Ministry
of Finance for further information and explanation on each of the
above Relevant Activity.
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Can a single Notification be filed for multiple Licensees?
No, each Licensee must file an Economic Substance Notification
on a stand-alone basis, irrespective of whether the Licensee is
part of a consolidated group for accounting purposes.
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What is the deadline?
The Economic Substance Notification must be filled before
30Jun 2020.
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How should the Notification be filed?
The Economic Substance Notification can be submitted through
the emailJafza.Lease-License@Jafza.ae
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What happens if a Licensee does not submit a Notification,
although it is required to do so?

Non-compliance with the obligation to file an Economic
Substance Notification before the deadline is subject to penalties
ranging from AED 10,000 to AED 50,000.
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What happens if the information provided in the Notification
is incorrect?

Providing incorrect or false information in the Economic
Substance Notification is subject to penalties ranging from AED
10,000 to AED 50,000. Knowingly providing incorrect or false
information or incorrectly claiming an exemption from the
Economic Substance Regulations can result in the Licensee
being deemed to have failed the Economic Substance Test for

the relevant accounting period.
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1. Entity/ Licensee details
1.1 The Company Name mentioned on the Commercial/
Trade License, or Formation Certificate.
1.2 The Account Number stated on the Commercial / Trade
License or Agent List.
1.3 The Commercial/Trade License Number in Formation
Certificate.

1.4 The Company Address stated on the Commercial
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License or Trade License or on the MOA/AQA.

1.5 The Legal Form of the Licensee as stated on the
Commercial/ Trade License or Formation Certificate.

1.6 The Financial Year end or accounting reference period is

the date on which the Licensee's financial year ends
(and to which the Licensee's financial accounts are
prepared). In the absence of a financial year end /
accounting reference period (e.g. where the Licensee is
not required to have a financial year end / accounting
reference period),

the anniversary of the Licensee's incorporation date should be

used.

2. Reportable Period

The Reportable Period is the financial period to which the

Economic Substance Notification relates. Licensees are required

to include the "start" and "end" date of the relevant financial

period.

A Licensee whose financial year corresponds to the calendar
year would include the following:

Start date: 1 January 2019

End date: 31 December 2019

A Licensee incorporated on 1 July 2019 with a 31 March 2020
financial year end, would include the following:

Start date: 1 July 2019

End date: 31 March 2020

The Reportable Period is always the financial period preceding
the financial period in which the Economic Substance Notification
is due.

Licensees that are in the process of liquidation are required to
comply with the Economic Substance Notification requirement in
respect of Reportable Periods ending on or before the completion
of the liquidation process.

Licensees that no longer have a commercial license, trade
license or permit before the Economic Substance Notification
filing deadline for a relevant Reportable Period are not required to
file a Notification for the Reporting Period ending on the date of
liquidation.

3. Relevant Activities

3.1 ‘substance over form’ approach must be used to determine
whether the Licensee carried on a Relevant Activity. This means
looking beyond what is stated on the commercial license, trade
license or permit to the activities actually undertaken during the
Reportable Period.
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3.2 Please refer to[Relevant Activity Guide]for further information
in respect of each Relevant Activity.

3.3 Income from a Relevant Activity means all gross income
earned from that activity as recorded in the books and records of
the Licensee for the Reportable Period prepared under applicable
accounting standards, including income that is generated outside
of the UAE.

3.4 Please indicate whether the gross income from the Relevant
Activity(ies) was fully or partially subject to tax in a jurisdiction
other than the UAE. For example, income from a Relevant
Activity could be subject to tax outside the UAE if the Licensee
has a taxable presence / permanent establishment in a foreign
country that reports all or part of the income from the Relevant
Activity in its tax return.

3.5 Where a Licensee receives income from an Intellectual
Property ("IP") Asset, it will also have to consider if it is a High
Risk IP Licensee. A High Risk IP Licensee is a Licensee that
carries on an IP Business, and meets all of the following three
requirements:

1. The Licensee did not create the IP Asset which it holds for the
purpose of its business, and

2. The Licensee acquired the IP Asset from either —
a. group company, or

b. consideration for funding research and development by
another person situated in foreign jurisdiction,

3. The Licensee licenses or has sold the IP Asset to one or more
group companies, or otherwise earns separately identifiable
income (e.g. royalties, license fees) from a foreign group
company in respect of the use or exploitation of the IP asset.

Please refer to [Relevant Activity Guidelfor further information in
respect of High Risk IP Licensees.

The Parent Company of the Licensee is the entity that directly:

(a) holds a majority of voting rights in the Licensee; or

(b) has the right to appoint or remove a majority of the boards of
directors of the Licensee; or

(c) controls alone, pursuant to a joint arrangement with other
shareholders or members, a majority of the voting rights in the
Licensee; or

(d) has the right to exercise, or actually exercises, dominant direct
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influence or control over the Licensee.

The Ultimate Parent Companyof the Licensee is an entity of a
group that:

(a) owns directly or indirectly a sufficient interest in the Licensee,
such that it is required to prepare consolidated financial
statements under accounting principles generally applied in its
jurisdiction of tax residence, or would be so required if its equity
interests were traded on a public securities exchange in its
jurisdiction of tax residence; and

(b) there is no other entity of such group that owns directly or
indirectly an interest described in subsection (a) above in the first
mentioned entity.

The Ultimate Beneficial Owner of the Licensee is an individual
who owns directly or indirectly twenty five percent (25%) or more
of the share capital of a Licensee. A Licensee may have one or
more Ultimate Beneficial Owners.

D. Additional information

1. Licensees that are 51% directly or indirectly owned by the UAE
Federal Government, the Government of an Emirate, or any
governmental authority or body of the UAE Federal or an Emirate
government must file an Economic Substance Notification in
order to claim an exemption from having to file an Economic
Substance Return to demonstrate economic substance in the
UAE. Such Licensees may be asked to provide supporting
documentation to substantiate their government ownership.

2. A Licensee is regarded as tax resident in a jurisdiction other
than the UAE if the entity is subject to corporate income tax on all
its income from a Relevant Activity by virtue of its tax residence,
domicile or any other criteria of a similar nature in that other
jurisdiction.

Where a Licensee notifies that it is tax resident outside the UAE,
it will be required to provide the Regulatory Authority with
appropriate evidence to support that foreign tax residence. This
may include copies of tax returns filed in the foreign jurisdiction, a
tax residence certificate from the foreign jurisdiction, or proof of
payment of corporate income tax paid in the foreign jurisdiction.

E. Declaration

Jebel All Free Zone
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1. The dedicated contact person can be anyone who has the
authority to respond to queries raised by and provide further
documents to the Regulatory Authority. Examples of a
"Designated Contact Person" include:

- The Licensee's General Manager;
- The Licensee's Director; or
- The Licensee's Compliance Officer.

2. Penalties ranging from AED 10k to 50k if the Licensee
knowingly provides inaccurate information in the Notification,
and does not correct the information provided. In certain
circumstances (e.g. where a Licensee knowingly claims an
exemption, even though the Licensee does not meet the
requirements and this is not corrected), the Licensee could
be deemed to have automatically failed the Economic
Substance test.

For further information regarding Economic Substance
Regulations, please visit the Ministry of Finance - Economic
Substance Regulations website:
https://www.mof.gov.ae/en/StrategicPartnerships/Pages/ESR.

aspx
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Economic Substance Notification Form
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For any further details, please refer back to Guidance for ESR
Notification Submission for filling the form
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1. Entity/ Licensee Details d yasyell Juolds -i

1.1 | Licensee/ Company Name: Click or tap here to enter text. d Lozl /&S il auwl | 11

1.2 | Company Account no. Click or tap here to enter text. & pidl Glus 08y | 21

1.3 | Commercial / Trade License No /in | Click or tap here to enter text. b dy,lxill Lol a8y | 31
the Formation Certificate ol sde 6 ol das )l

1.4 | Registered office address Click or tap here to enter text. Jzuall aiSall olgic | 4l

1.5 | Legal form/type Click or tap here to enter text. wigilddl JSal | 5l

1.6 | Financial year end / accounting Click or tap here to enter text. 8316 / daladl diud! dylgi 6.
reference period ez yoll duwlzall
(Format - DD/MM/YYYY) (aiod!/ yguidl/ p gl - Ganiill)

2. Reportable Period §\LMI 8yi6 -o

2.1 | Reportable Period Start Date | (Format- DOMMAYYYY) (@l sgidl/p )l - i) Byiall &l &)l | 1o
Click or tap here to Click or tap here to enter
enter text. text.

2.2 | Reportable Period End Date | (Format- DDIMMAYYYY) (@all/pgid Vo5l - Saauiil] 8yiall dlgi &)l | 2.0
Click or tap here to Click or tap here to enter
enter text. text.

3. Relevant Activities Lol Ol3 dboaiiVl -2

Yes No
axd Y
Click | Click | 3 Uslin )UnsVl J=o 8yiadl JAs d jasyall Joly Ja
or or dadiil o 4 83lall b 3)lgll iy y=ill cuws) dbo
Did the Licenseecarry on a Relevant Activity (as defined | tap tap S(ausslgll 43Lais V] dbauiuVl
under Article 4 of the Economic Substance Regulations) | here | here
during the Reportable Period? to to
enter | enter
text. | text.
*If “No” go to Declaration Section at the end of the form. If “Yes” ensure ordlbe e @Sils Hlas)l Jze Byiall YU dlo 3 bli gglgli U eiis 131
to fill the below details. i a8 Wigalllia ol lus pSaBge dxylie 16 )heiwll ez US| ayadiy

Question One
JoVI Jlgul

Did the Licenseeearn income from the Relevant

Activity during the Reportable Period?
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Relevant Activities

Page7]11



Economic Substance Notification Guideline & Form

w3,

“Jafzq

Jebel Ali Free Zone

Please indicate which Relevant Yes No ledoly il dbouiiVl (JI &)LVl oy

Activity(ies) the Licenseecarried on pad b Hbs)l Jze 8yiall JUs d jos yall

during the Reportable Period

i i Click or tap here to Click or tap here to .

- Benking Business enter text.p enter text.p asraell JlacdiD

[ Insurance Business Click or tap here to Click or tap here to MKLIJI .JLo.CiD
enter text. enter text.

O Fund Management Business Click or tap here to Click or tap here to Slediw ! Gaolino 8131 Jlacid
enter text. enter text.

[ Lease-finance Business Click or tap here to Click or tap here to oy g0l _)..1_.?‘UJ| LJLm:iIZI
enter text. enter text.

O Headquarters Business Click or tap here to Click or tap here to A Jl ) leedl JLm:iI:l
enter text. enter text.

O Shipping Business Click or tap here to Click or tap here to ol JL:u:iI:l
enter text. enter text.

O Holding Company Business Click or tap here to Click or tap daylall ols el JLm:iI:l
enter text. here to enter text.

O Intellectual Property (“IP") Business Click or tap here to Click or tap here to 4y Sl 4slall JLAsiIZI
enter text. enter text.

[ Distribution and Service Centre Click or tap here to Click or tap here to doazdly &ujgdl 3Sle JLQsiD

Business enter text. enter text.

Relevant Activities

Question Two
il Jlgad]

Is the income earned from the Relevant Activity

subject to tax outside the UAE?
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Please indicate which Relevant Yes No Partially ledoly I dbuiiVl I 8,LaVl oy

Activity(ies) the Licenseecarried on pxd b R HUasVI U=o i)l JUs dJ yos sl

during the Reportable Period

O Banking Business Click or tap Click or tap Click or tap
here to enter | heretoenter | hereto &6 panll JlaclIO
text. text. enter text.

[ Insurance Business Click or tap Click or tap Click or tap u.x.ol.x.ll JL@LlD
here to enter here to enter here to
text. text. enter text.

O Fund Management Business Click or tap Click or tap Click or tap Hleditw VI guslio 8yl5] JlaciO
here to enter | here toenter | hereto
text. text. enter text.

[ Lease-finance Business Click or tap Click or tap Click or tap oy gl _).1.>th JLo.le
here to enter here to enter here to
text. text. enter text.

O Headquarters Business Click or tap Click or tap Click or tap iyl laedl LJLm:iD
here to enter | here toenter | hereto
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Jebel All Free Zone
text. text. enter text.
O Shipping Business Click or tap Click or tap Click or tap ol JLm:iI:l
here to enter here to enter here to
text. text. enter text.
O Holding Company Business Click or tap Click or tap Click or tap dayladl OlS pidl dl.o&“:‘
here to enter | here toenter | hereto
text. text. enter text.
O Intellectual Property (“IP”) Business | Click or tap Click or tap Click or tap 4,88l 4Slall JlaciOd
here to enter here to enter here to
text. text. enter text.
O Distribution and Service Centre Click or tap Click or tap Click or tap doaxlly g1jelll 3Slye JlacCd
Business here to enter | heretoenter | hereto
text. text. enter text.

Yes No
pxd Y
Clickor | Click | a8l Jlgudl 6 & Sall &iSlall Jlocl )Lzl dls b
tap or aSlal Jlocl bliv puyley d pazyell oIS 13lls
If you selected "Intellectual property business" in above here to | tap 8)ahzll (e & )sall
question, please confirm if you are a High-Risk IP enter | here
Licensee text. to
enter
text.

If you are a High Risk IP Licensee

8yshidl (e bliy I3 s 13

Please provide the following details relating to your direct parent
company, ultimate parent company, and ultimate beneficial owner(s)

(as applicable)

8yl Lle @ Sl &iSlall blis puyley d posyell oIS 13
8riluall oI &l dalsiodl G Jpo il o085 iz
(Ul ) Jlalb @Skl o pbiamally dslgill pUI &S pidlg

Parent Company Name Click or tap here to enter text. PV &S il awwl
Ultimate Parent Company Name Click or tap here to enter text. ailgil VI &S s lawwl
Parent Company Country Click or tap here to enter text. oVl & radl Al
Ultimate Parent Company Country | Click or tap here to enter text. aulgil oV &S radl aly

(1) Ultimate Beneficial Owner

wlgill ayaiuall (1)

Name of Ultimate Beneficial Owner

Click or tap here to enter text.

gl sgdiuall awl

Country of Ultimate Beneficial
Owner

Click or tap here to enter text.

wilgl ddiall ALy
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(2) Uttimate Beneficial Owner gl Jpaiuell (2)
Name of Ultimate Beneficial Owner | Click or tap here to enter text. ilgill pdiuel! awl
Country of Ultimate Beneficial Click or tap here to enter text. ila)l udiuall AL
Owner ' AVLSTHEN
(3) Ultimate Beneficial Owner ileill wiiwall (3)
Name of Ultimate Beneficial Owner | Click or tap here to enter text. ilgdl adiuall awl
Country of Ultimate Beneficial Click or tap here to enter text. ilaill adusell AL
Owner £ BVLETHEN
(4) Ultimate Beneficial Owner(s) il sudiuall (4)
Name of Ultimate Beneficial Owner | Click or tap here to enter text. ilgUl adinall awl
gountry of Ultimate Beneficial Click or tap here to enter text. ilgd] viiall AL
wner § Lol
Additional Information for all the relevant activities Lo Ul dbuisVNS) dus Lol glso
Yes No
axd b
, , , Click | Click a5 dogS> ol duilyloll @535V dogSll CuilS Ja
Qurlng the Reportable F"erlod, was tlhe share capital of the ortap | or dogSall dnuli dsosS> d ol @ ol of Lol
Licenseeat least 51% directly or indirectly owned by the . . . AR
here | tap hlo)l (6 dpdzall SlogSadl sasl ol dyallll
UAE Federal Government, or the Government of an . CoTe L. N
. , to here 3rile e gl 8rile 8)guau llai Saxiall duy=ll
Emirate, or any governmental authority or body of the UAE ; ; TS @) o adl ol o0 %51 ee Jid Y duw
Federal or an Emirate Government during the Reportable enter | to Vol ) we UL '“““
Period? text. enter $ UMl J=o 8yiall
text.
Click | Click | @gs z,b daw pall uohel logio d yasyall oIS Ja
ortap | or oMl J=o 8yiall il daxiall du =l Oljlo VI
. . . . h t
Was the Licenseetax resident outside the UAE during the cre °p
: to here
Reportable Period?
enter to
text. enter
text.
. . . Click or t pisy Ml awld S "asi" 3l o8 13]
If "Yes", please specify the country in which the helie Sc: e?ier WO w,\oflw qT _ wu::f o :J)J Y }le
Licenseewas resident for tax purposes ot el goLetE o faste & uaz

e
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Designated contact person Namefrom the
company

Click or tap here to enter text.

& il / Jloilldgziaismal Lo losw!

Designationof designated contact person

Click or tap here to enter text.

LosVldgziaissal Losuidlia s o) Louwall
aSyadl / J

Click or tap here to enter text.

9 ) Ul ailgll pd)

Designated contact person Phone Number / JlaiVldgziciysal lazidlsS y=ioll
and Mobile Number as yadl
Click or tap here to enter text. LaiVldg=ieiasel bosuilly gy iSJ Vg yJl
Designated contact person Email Syl / J
Click or tap here to enter text. JuoiVldgzllys gl (ol (ugyislag
Additional or alternative E-mail as yadl /

By submitting this Notification, the Entity
confirms that the information provided in
this Natification is accurate and
acknowledges that there are sanctions for
providing inaccurate information as per
Article 11 of the Economic Substance
Regulations.

The Entity further declares that the
designated contact person is authorized to
respond to queries raised by and provide
further information and documentation to
the Regulatory Authority.

Signature:

‘&6 ol

Date:Click or tap
here to enter text.

HUnsYl 150 e sic d pasyell S5y
Slogleoe (o ais 33)lg)l Slogleall )l
Oleliz) gunzy g aily Fayg digs)
(869 48485 yue Ologleo dayadi Jlo b
dhiiVl pUai oo (11) 85Lall Lol
ausslgdl 4oLais )l

sasuidl 3l elis d jas,ell jdy LS
wle 3l Jg2o JLail g8 pusall
ol i il Sl lusdaw VI

oo 3 jall aaai Loyl Jszes draybaiill
dodudl (I Slaiiuelly Sloglaall
8,55 3ol
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